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RECEIVED 18 JUtt:tlbEN~Fll.ECOPYOIIKI4N.
JuM 2 \ \993 " \ \t9S' IN REPLY REFER TO:

HonorablesS~ ~1:''f. CN9302208
United Stat .ECR£T~ _~ll'riJI_~!
217 Russell Se e Office Bldg. ~~
Washington, DC 20510-~OOl

COIIJIC.'lOISC(JIISS04
Dear Senator Thunnond: fB)BW.(fflCE(f1'l£SECRETMY

This is in response to your letter of May 5, 1993, addressing
personal communications service (PCS). Your ccastituent,
Luther E. Kneece, Vice President and General Manager of the Pond
Branch Telephone Company, requests that local exchange carriers
(LECs) be permitted to participate in providing PCS to its
customers, particularly in rural areas.

On JUly 16, 1992, in adopting a series of propcsals that would
establish a regulatory framework to govern provision of PCS, the
Commission tentatively concluded that there is ~ strong case for
allowing LECs to provide PCS within their respective service
areas, but requested pUblic comment on thisi ~e d on whether
LECs holding cellular licenses should be r ~ fferently
(GEN Docket No. 90-314 and ET Docket No. 2-10C The Commission
also sought comment on alternatives, suet -_ ricting LECs
from obtaining a full PCS license in the~r ser.~ce area but
permitting them to apply for a license or to lease or purchase
rights to use an amount of spectrum smaller tha= that authorized
other PCS providers. A copy of the commission': proposals, which
address the status of LECs at paragraphs 71-80, is enclosed.

I anticipate that the Commission will aderess ~~ese pes issues
later this year. Please be assured that your c:nscituent's
concerns will be taken into account befo~e a f~al decision is
made and, for that purpose, I am placing a cop:- of his letter
into the record of this proceeding.

Sincere:y,

Enclosure

Thomas ? S'C:":'':' e::'
Chief ::::::gir:e:::

No.clCoPlesrec'd~
UstABCOE



.,. .STROM THURMOND
SOUTH CAROUNA

COMMITTEES

ARMED SERVICES
JUDICIARY

VETERANS' AFFAIRS
LASOR AND HUMAN RESOURCE-S

tinittd ~tQttJ ~matt
WASHINGTON, DC 20510-400 1

May 14, 1993

Mr. Steve Klitzman, Associate Director
Office of Congressional Liaison
Federal Communications Commission
1919 M Street, N.W.
Room 314
Washington, D.C. 20554

Dear Mr. Klitzman:

Enclosed is a copy of correspondence I have recently
received from Mr. Luther E. Kneece. I believe you will find it
self-explanatory•

. Your reviewing this material and providing any assistance
and/or information possible under the governing statutes and
regulations will be greatly appreciated. Thank you for your
attention in this matter, and I look forward to hearing from you
soon.

With kindest regards and best wishes,

Sincerely,

Strom Thurmond
ST/hc
Enclosure

Please include in your response case number # 3133220002
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POND BRAMOI TELEPHONE CO.
1660 Juniper Springs Road
Gilbert, SC 29054
Phone: (803)894-3121
Fax: (803) 892-2123

May 5, 1993

- I ~
.. 1'-'

The Honorable Strom Thurmond
United States Senate
218 RDssell Senate Office Building
Washington, DC 20510

Dear Senator Thurmond:

I write to youthis morning with agreat sense ofurgency. PondBranch Telephone Companyprovides
telephone service to therural population ofSouth Carolina, most specifically sections ofroral Aiken,
Calhoun, Edgefield, Lexington, Orangeburg, and Saluda Counties. My family has been in the
telephone business since 1903. We have personally experienced a wide array of changes that have
occurred in the telephone industry. Through these changes we have sustained the provision of local
exch2."lge telephone service to our rural serving areas.

1\"ew ~dvanced technology has much promise to Rural America to help to enhance our way of life.
PersC'::lal Communications Servic~s (peS) is one of these emerging technologies that is on today's
forefrvnt. This technology has the potential of removing 20-40% of subscribers from the
"ireline network ofthe traditional telephone company as we know it today. Still, we do not see
this t~:hnology as a problem to the local exchange companies, but as a "golden opportunity" to
pro,i.ie flexibility, mobility, and ad\'anced network capabilities to Rural America.

In or.:er to continue as a business entity, it is of the utmost importance to allow local exchange
complnies "ith the full freedom to be a provider of pes, \Ve know and understand that
ccmr=:ition is an inevitable fact oflife, but we are ofthe beliefthat we as local providers oftelephone
scr"j.,: =should not be precluded from entry into emerging technologies. The rural population, as well
as. th= :;ation as a whole are best served by open entry and full competition in emerging technology
m::.rj.,:=:s. where all financially and technologically qualified players are provided with a level field
or ;'.::.:
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May S, 1993
Letter to The Honorable Strom Thurmond

Any assistance that you could render to our companies and the other providers of local exchange
service wouldbe greatly appreciated and longremembered. Ifyou would like additional infonnation
on thePCS concept, I have enclosed a short white paper for you or your Staffs consideration and
review. Also, I am available at telephone number (803) 894-4000 to answer any pending questions
on this matter.

lam...

Sincerely,

Luther E. Kneece
Vice President/General Manager

LEK/bs

Enclosure - White Paper on PCS
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stations. Systems are either microceJlular or picocellular. Microcellular implies the utilization of

ceJls notably smaller than conventional cellular service. Cells in cdlular technology are typically

15Km in radius compared to PCN "microcells" which are generally about 200 meters in radius.

Picocellular cells are even smaller. A microcell could be as small as a one or two city blocks. A

picocell could be as small as an individual office or meeting room. A microcellular base station can

be envisioned as about the size ofa breadbox, while a picocellular base station could be as small as

a matchbox.

Microcellular base stations would fit into public surroundings. At present, microcellular

systemsare envisionedas serving individuals who are either stationary orwalking. On the otherhand,

picocellular systems will be used in offices, buildings, and industrial parks, with the system

functioning as a wireless PBX. An underlying concept ofPCS and PCN is that calls are made and

received by a person, not a location. Personal, transportable telephone numbers will be assigned to

.each person'shandsetto facilitate expansivecommunication. Calls can take place virtually anywhere

with system intelligence and line information database. It will be possible to reach subscribers

anywhere in this country or foreign countries.

peN technology is notjust important to the future ofurban telephone companies. PCNIPCS

is paramount to rural companies. The reality is that in rural applications that several base stations

may be sufficien~.~ocover entire towns. This concept raises the prospect ofothers with a less costly

investment base competing with the local exchange company's massive investment in embedded

plant. These wireless competitors basically have the ability to overshadow and destroy the local

exchange company.

Unlike cellular, which has remaiI)ed expensive and is an uneconomic wireless bypass

technology, peN is envisioned as a low-cost technology. Some industry experts estimate PCN costs

at several hundred dollars per access channel as opposed t~ much more expensive copper and fiber

loops.

ALLOCATION OF SPECTRUM FOR PCN

A variety of other issues relate to spectrum. Thae is a severe shortage of usable radio

spectrum and demands for spectrum allocation continues to b'TOW. The most challenging and

controversial decision confronting the FCC may be in the determination of frequency allocat:,ir1 for

peN that lakes into account the competing demands of cxi:>ting licensees for scare sp~.::rum.
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